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alsTenneco Miner

A Tenneco Company

Division of Oil, Gas and Mining
355 West North Temple
3 Triad Center, Suite 350
Salt Lake City, Urah 84180

Attention: Dianne R. Nielson, Ph.D.
Division Director

DAB/bw

Enclosure

cc: D. R. Dellins
R. L. Johnsoi
R. E. Scheffel
K. Kluksdahl

12136 W. Bayaud Ave.
P.O. Box 281300
Lakewood, Colorado 80228
(303) 987-6200

January 76,1991.
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suretv Bond

Dear Dr. Nielson:

Endosed please find a revised Reclamation SureW Bond in the amount of
$1.2 million dollirs, for the benefit of the State of Utah, Division of Oil, Gas and
Mining and the U.S. Departrnent of Interior, Bureau of Land Management. This
new b6nd covers a totaf distubed area of 250 acres as identified in-Tenneco
Minerals' October 5,1990, revised Notice of Intent to the Division.

If you have any questions on the enclosed, please call me at (303) 987-6?56.

Sincerely,

TENNECO MINERALS COMPANY

/Q/4* A 6r""-'"*-
Debra A. Brannum
Division Environmental Specialist



FORM MR.BC
Bevised May 30, 1990

BECI,.AMATION CONTFACT

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION of OlL, GAS and MINING
355 West North Temple

3 Triad Center, Suite 350
Salt Lake City, Utah 84180-1203

(801) s38-s340

RECLAMATION CONTRACT
--ooOoo--

fBond No.

File Number M/os3/oos

Effective Date

CONTRACT the terms below are defined

M/053 /005
GOLD

GOLDSTRIKE
T.39S., R.18w., SEC. 16, -lT;-20;2r

250 ACRES

(refer to Attachment'.A")

TENNECo MINERALS CoMpAM - UTAIT

P.0. BOX 2650

For the purpose of this RECLAMATION
as follows:

"NOTICE OF INTENTION" (NOt): (File No.)
(Mineral Mined)

"MINE LOCATION":
(Name of Mine)
(Description)

"DISTURBED AREA":
(Disturbed Acres)
(Legal Description)

..OPERATOR'':

(Company or Name)
(Address)

(Phone)
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"OPEMTOR'S REGISTERED AGENT':
(Name)
(Address)

(Phone)

"OPEMTOR'S OFFICER(S)":

''SURETY':
(Form of Surety - Exhibit B)

"SURETY COMPANY':
(Name, Policy or Acct. No.)

,'SURETY AMOUNT':
(Escalated Dollars)

"ESCALATION YEAR":

"STATE":
''DIVISION":
"BOARD":

EXHIBITS:
A "DISTURBED AREA'':
B "SUBETY':

Ja no.

KEN A. KLIJKSDAHL

MINE MANAGER

. P.O. BoX 2650
ST: EE6REE; UT iH 84770

DAVID R. DELLING

COPJORATE SIJP.ETY

AETNA CASUALIT. AND SIJRETY

t996

UTAH
DIVISION OF OIL, GAS AND MINING

BOARD OF OI1,' GAS AND MINING

Revision Dates:

$1,200,000

I.0ote:

-Thjs 
Reclamation Contract agreerent and replacenent surety bond, effectively

replaces tle original reclarnation surety bond (MR Form 5), approved by the
Board of Oil, Gas and Mining on August 25, 1988.

This Reclamation Contract (hereinafter referred to as "Contracl") is entered into

between Operator and the Board.

WHEFIEAS, Operator desires to conduct mining operations under Notice of
lntention (NOl) File No. M/053/00s which has been approved by

the Division under the Utah Mined Land Reclamation Act, Sections 40-8-1 et seq., Utah

Code Annotated, (1953, as amended) (hereinafter referred to as'Act") and implementing
rules; and

WHEREAS, Operator is obligated to reclaim the Disturbed Area in accordance with

Operator's approved Reclamation Plan and Operator is obligated to provide surety in

form and amount approved by the Board, to assure reclamation of the Disturbed Area.
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NOW, THEREFOHE, the Board.and the Operator agree as follows:

1. Operator-agrees to conduct reclamation of the Disturbed Area in accor-
dance with the Act and implementing regulations, the Notice of lntention,
and the Reclamation Plan.

2. Concurrent with the execution hereof, Operator has provided surety to
assure that reclamation is conducled, in form and amount acceptable to the
Board, which surety is in the form of the surety attached hereto as Exhibit
B and made a part hereof. The surety shall remain in fullforce and effect

according to its terms unless modified by the Board in writing. lf the surety
contract expressly provides for cancellation, then, not less than 30 days,
prior to the expiration date of the surety, the Operator shall provide a

replacement surety in a form and amount acceptable to the Board. lf the
Operator fails to so provide an acceptable replacement surety, the Division

may order the operator to cease further mining aclivities and to begin
reclamation of the site. ln addition, if the Operator fails to so provide an

acceptable replacement surety, the Division may call or draw upon the full

amount of existing surety prior to cancellation or expiration.

3. Operator agiees to pay public liability and property damage claims resulting
from mining as determined by the Board or the Division, to the extent
provided in the Act.

4. Operator agrees to perform allduties and fulfillall reclamation requirements
applicable to the mine as required by the Act and implementing rules, the

Notice of lntention, and the Reclamation Plan.

5. The Operator's liability under this Contract shall continue in fullforce and
effect until the Division certifies that the Operator has reclaimed the
Disturbed Area in accordance with the Act and implementing rules, the
Notice of Intention and the Reclamation Plan.

6. Operator agrees to indemnify and hold harmless the State, Board and

Division from any claim, demand, liability, cost charge, suit, or obligation of
whatsoever nature arising from the failure to Operator or Operator's agents,
and employees, or contraclor to coniply with this Contract.

7. Operator may, at any time, submit a request to the Board to substitute
surety. The Board, in its sole judgment and discretion, may approve such
substitution if the substitute surety meets the requirements of the Act and

the implementing rules.
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10.

11.

fond No.

This contract shall be governed and construed in accordance with the laws
of the State.

lf operator shall default in the performance of its obligations hereunder,
operator agrees to pay all costs and expenses, includ'ing attorneys fees
and costs incurred by the Division and/or the Board in thJenforcement of
this Contract. -

Any breach of the provisions of this contract by operator may, at the
discretion of the Division,.result in an order to cease mining operations.
After opportunity for notice and hearing, the Division, or Board, as appropri-
ate' may revoke the Notice of Intention, order reclamation, or order
forfeiture of the surety, or take such other action as is authorized by law.

In the event of forfeiture of the surety, operator shall be liable for any
additional costs in excess of the surety amount which are required to
comply with this contract. Any excess monies resulting from forieiture of
the surety, upon completion of reclamation and compliance with this
Contract, shall be returned to the rightful claimant.

This contract represents the entire agreement of the parties involved, and
any modification must be approved in writing by the parties involved.

Each signatory below represents that he/she is authorized to execute this
Contract on behalf of the named parV.

12.

13.

SO AGREED this day of

APPROVED AS TO FORM AND AMOUNT OF SUFIETY:

BY
Chairman, Board of Oil, Gas anO trrtinino

10
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lona No. 

-

By

DIVISION OF OII- GAS AND MINING:

Director Date

Signature

STATE OF

) ss:
couNw oF )

On
appeared

the
_ 19 _, personally

before me, being duly sworn did say that he/she, the said
is the Director of the Division of Oil, Gas

and Mining, Department of Natural Resources, State of Utah, and heishe duly acknowl-
edge to me that he/she executed the foregoing document by authority of law on behalf
of the State of Utah.

Notary Public
Residing at:

My Commission Expires:

Page 5 of 8
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(|nd No-

OPEHATOR:

Operator Name: TENNECO }TINEMLS COMPAM - UTAH

ByDavid R. De1ling, President

t )ss:
COUNTY OF JEFF'R-SO^J )

On the t\ day of JAruu o ra-,J , 19 q'l , Personally
appearedbeforeme .D€u rD -R , Dec-4 r ,v c,- whobeing

and duly acknowledged that said instrument was signed on behalf of said company by

by me-du[y sworn did saythat he/she, the said -l\qrr tD (,(. D t=<.-c t zufi--- l,
isthe -P'Rs=s rDc=nt-T of --ieru,rreco MrrugKALs(' 11,4:1{;

STATE OF Lloc-., F-RD o

c, a.
'tg*suJooo\-/8ozze

company executed the same.

r1 tlqS
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SURETY:

IrlC[IE: Surety
Exhibit

s ignatlrre not requjred here.
B (attached).

ef r,ro.

Surety has signed Surety Bond, MR Form 6,

By.

Surety Company

Company Officer - Position Date

Signature

STATE OF

COUNW OF
) ss:
)

On the day of 19 _, personally

aooeared before me whobeing
by me duly sworn did say that he/she, the said
is the
ana OuV aci<nowleagpd that said instrument was signed on behalf of said company by

authority of its bylaws or a resolution of its board of directors and said
dulY acknowledged to me that said

company executeo me same.

Notary Public
Residing at:

My Commission Expires:

FIOTE: An affidavit of Qualification must be completed and attached to this form
for each authorized agent or officer. Where one signs by virtue of Power of Attorney for
a company, such Power of Attorney must be filed with this Contract.
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Attachment'ff

(detailed legal description)

The disturbed area for the Tenneco Goldstrike Mj-ne consists of roads' mine pits,
mine dumps, drainage control facilities, mineral processing facilities' and
administrative / support facilities totalling 250 acres, more or less, and
located in portions of:

all of the southwest quarter of Section 16' the
southeast quarter of the southeast quarter and the
southlrest quarter of the southeast quarter of Section
17, all of the northeast quarter of Section 20, all
of the northwest quarter and the northrnTest quarter
of the northeast quarter of Section 21' all in
Township 39 South, P.ange 18 West, SLBM, Washington
County, Utah.

Page 8 of I



k:u"![f,)fi:jg0

EXHIBTT B

MR FORM 6
Join(  tency Bonding ForE

STATE OF I.NAFI
DEPARTMENT OF NATURAL P€SOURCES

Division of Oil, Gas and Mining
355 West North TemPle

3 Triad Center, Suite 350
Salt Lake City, utah 84180-1203

(801) s38-s340

THE MINED I3I{D RECI."CI\4ATION ACT

SURETY BOND
r**************

TE}INECO MINERAI.S COMPAM - UTAH

(December 1990)
(Noncoal)

Bond Number- 

-
Permit Number u7g1j7gg5-

Mine Name GOIDSTRIKE

as Principal,as rrrnsrPar'I hp rlnnFrsloTten

and AETNA CASUALiV em SURETY

bi"d successors and assigns unto the State of

Utah, Division of Oil, Gas and Mining, and u'S' DEPARTMENT 0F TNTERToR' BLM

in thl penal sum of bur urr,lrotq rwd-uuuonuo ittousmo dollars ($ r,2c0.000 l.

principal has estimared in the Mining and Reciamation Plan approved by the

Division of oi1, bas and Mining on the
acres of land will be disturbed by this mining operation in the State of Utah.

The condition of this obligation is that if the Division determines that Principal has

satisfactorily reclaimed the disturbed lands in accordance with the approved Mining and

Reclamation Plan and has faithfully performed all requirements of the Mined Land Reclamation

Act, and complied with the Rules ani Regulations adtpted in accordance therewith, then this

obligation shill te void; otherwise it shall remain in fuil force and effect.



Bond No.

Page 2
litR - 6
Joint Agency Sufety Bond
Exhibit B

If the Mining and Reclamation Pian provides for periodic partial reciamation of the
disturbed lands, and if the iands are reclaimed in accordance with such Plan, Act and
regulations, then Principal may appiy for a reduction in the amount of this Surety Bond.

In the converse, if the Mining and Reclamation Plan provides for a gradual increase
in the area disturbed or the extent of disturbance, then, the Division may require that the
amount of this Surety Bond be increased, with the written approval of the surety.

This bond may be canceled by the Surety after ninery (90) days following receipt by
the Division and Principal of written notice of such cancellation. Spreqy's liability shall then,
at the exPiration of said ninety (90) days, cease and terminate except that Surety wiil remain
fully liable for ail reclamation obligations of the Principai to be performed prior to the date of
termination.

Principal bnd Surety and their successors and assigns agree to guarantee said
obligation and to indemnify, defend, and hold harm.less the Division from any and all expenses
(including afiorney fees) which the Division may sustain in the collection of sums due
hereunder.

Surery wiil give prompt notice to Principal and to the Division of the filing of any
petition or the commencement of any proceediag relating to the bankruptcy, insolvency,
reorganization, or adjustment of the debts of Surety, or alleging any violation or regulatory
requirements which could result in suspension or revocation of the Sureqy's license to do
business.

Dated this day of

State of Utah
Board of Oil, Gas and Mining

79

Gregory P. Wiliiams, Chairman



lo*o.

Page 3
R-6

Joint Agency Surety Eond
Exhibi t B

IN WTNESS WHEREOF, the Principal and Surety hereunto set their signatures and

seals as of the dates set forth below.

ox", l- l\- 1l TENNECO MINEMLS COMPAM - UTAII

Principal (Permittee)

By (Name typed):

Title:

DAVID R. DELLING

PRESIDENT

Signature:

Date: January 16, l99l THE AETNA CASUALTY AND SURETY COMPAIIY

Surety

By:(Name Typed)
DAVID D.iIHANKINS

Title: ATT0RNEY-IN-FACT

APPROVED AS TO FORM:

Assistant Attorney General

*NOTE: Where one signs by virtue of Power of Attorney for a Surety Company,
such Power of Attorney must be fiied with this bond. If the Principal is a
corporation, the bond shall be executed by its duly authorized officer.

By
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Joint Agency Surety Bord
Exhibit I

AFFIDAVIT OF QUALIFICATION

DAVID D. IIANKINS being first duly sworn, on oath deposes and says that he,/she

is the (officer or agent) AGENT of said Surety, and that helshe is duly authorized to
execute and deliver the foregoing obiigations; that said Surery is authorized to execute the
same and has complied in all respects with the laws of Utah in reference to becoming sole

surety upon bonds, undertakings and obligations.

;]/ 1- ^. ( ,./a--X
\/

/ /- f{-*^J.--:>Sigaed
Surery Officer

ti1is: ATT0RNEY- IN-FACT

Subscribed and sworn to before me this l6th dav of January 9t10

fh ttl,,o lYunt+r-
Notary Public

My Commission Expires:

jb
MNMR-6

E8t.



rrE €TNA 
"ota", 

AND suRETY ..MPANY
Haftford, Connecticut 06'156

LJF€ & CASUALTY

POWER OF ATTORNEY AND CEHTIFICATE OF AUTHORITY

Signed and S..lcd at rh. Hod. Ollice ol rhe Company, in rh. City of Hafttord, Srata

Bond No.

OF ATTORNEY(S).IN.FACT

KNOWALL MEN 8y TH€S€ pRESENtS, THATTHE.4TNA CASUALTYANO SURETY COMFANY, a corporadon <lulyorgani!.d !nd!r rhr laws of $e
Staacol Connac$cut. and having its grincrpal oitica in the Ciiy of Hardord. Counry of Hantord. Stare of Connectjclr. halh mada, con3tituted and

.gpoin.ed. and doe3 by thesr prcslnt5 male, con.titu(. and a99oin. BObeft J. Harper, lJiIIa B. llhite Of DaVid
D- Hankins - -

ol HOUStOn, TeXaS , jtsrru.and taw{u, Allorney{sl-;n-Fact. waahfull powerand authority hereby confcrrgd
ro sign, eracur€ and acinowledge. ar any place wiahilr rhe Unired State!. or, il rhe following line ba liiled in. wirhin the a..a there de3i€-
narad . the tollowing insrrumcnr{sl:
by hil,/11er sole signaru.. and act, any .nd all bonds. recognir!nca3i aontrads ot indcmnity, and orh.r w.idnqs obligatory In ihe na tr.ire of a bc,:c.
..cognlance. or condilion.l undenaking, .nd any an<l ail consenrs jncide.ts lh.reto fOI all Obligees On behal-f Of TenneCO
Inc- and all affiliated or subsidiary conpanies, nhere the a,nount does not exceed the sun of
TEN HTLLTON (310,000,000.00) DoLLARS

and to bind THE €TNA CASUALTY ANO SUFETY COMPANY, lhcrcby as fully and to th. s.m! extcn! !s it ihe sam. w.re signed by lhe duly
aqrhonzed officeB ot THE.€TNA CASUALTY ANO SUFEiY COMPANY, and all the acts ot raid Anorn.v{sl-in.Fact. gursuaor ro Ih. a!thotitY h€t.in
gjvrn. ara har.by r.tjlicd and conltrm.d-

This apgoinlment is fta<l. |lnd.r and byaulhority ot thc lollowing Standing Rcaohriions of said Companywhich Reaolstions..e now in full force
and .tfact:

VOTEO: Ther.rch ofthc toilowing ofticcrs: Chai.fian. ViccChainnan. Pre€idenr. Any €.r.c!rriv" vica Pr6idcnr.AnyS€niorvica Preaidinl. AnY vice
Pr?3id.nt. Any Arsistant Vicr Pr"3idcnr.Any S.crctary, Any ArsiaEn! Secrata.t, |nay t om om! to tima appoint R6idrnt Ucr Pr*iden6, Residan(
aasis€nr S.cr.rl.i.3. Aatorn€ys-ih-Fact, andAgcnta ro act lor and on brlraltofthaComg.nyand rnaygiva.nysrrch aopoint". such :ulhority as hi3
€anificetc o, autho.ity lnay 9..scribe ro sign with th. Comg.ny's nrft. and s.al with tha Comp.ny's sarl bonds. rccognizancra. contacci of
ifl<t.mnity,.nd othar w.itings obligaroit in tha nal|Jra of a bond. racogniaancc. or conditiooal undartaling. rnd any ot said otficers or th. 8oa.d ot
Oiacclo't fiay at any tirnc ra|nova eny sudl appointa! and rcvola lha gorwat ettd tsthoairy givrn hirn.

VOIEO: Thar any bond, racognitanc!, conarac!orindlmnity. o.!i.ir,6g obligaroay in the natu.a of a bond. rccogniaanca, orconalitional und€naling
ahall bc valid and binding upoo thcCompany whcnia) 3igncd by thrc}trirman. th. Vic! Chai.rnan. !h. Pr.sident an Exlaulive Vica Pr6idenl, a

S.nior Vic. Pr6iden! a Vic! Presidcnt, a,r Assrslant Vicr Pr6idafl! or by . R.aidant Vic6 Presidant. pu.suant to th. gowcr p.e3ctibed in !h.
canifcaraof authority ol suci R.!idanr Vic! Praai<tcnr. end duly an€tcd and scrlcd vriah theCodgany's 5.al by a S.cralary o. Assinint Scctetary
ot by a f,c.idant A3sialenl Sarratary, gursqarit to thc potyar 9rcscribcd in lhc clnifcaic of auttt o.iry o, such R.sidrflt Assinant Sccteta.y; o. ibJ du ly
ar.c!t.d {undar srel. it .eqqiGdl by on. or rnora Angmays.in.F.cr puGuant to th! gow.. Drdcribcd in hi3 or !hci. certificata o, clnjficates ot
aurho.iay.

lhb Powa. ol Anorncy €nd Ce.tilicataol A!rho.itv ii sign.d and alrt.d by fa.si;ila undar and by authority ot $c rollowing Standing Resoiution
votrd by th. 8oe..t ot Oi?.cto.! ot THE ETNA CASUALIY ANO SUR€TY COMPANY w ch R6olution b now in tull torc. and rff.d:
VOTEO: That lhesignatura ot aach ot lhc follosi.g otfcers: Chairm.n. yic! Chai.m.n. Pr.aidcnt. Any €x€cltiveMc! Pr6idant. Aoy Scnior Vice
P rtsid.nl, Any Vi c! Pr"sidcnt,AnyAssistanrvic! Pr6id.nr.Any Sect.lary, A.ry AssBEnt Socrarary, and lhrs..l olth. Cdtnpany may bc aftired by
tacsimiic to any gow€r ot atto.ney or to any c.ni6c5r. rcl.ring ti.r.ro aggointing R6ident Viaa Pr"sadcnts. Resrdanl Assis€n! Secldadca cr
Atto.n.ya-in-F.ctor pu.pos6 only ofcracuting and altasdng bon<F and und.daling3 and oti.rw.itings obligato.y in dr6 nalurc lheteof..nd 3nY
such poty€r ot anorn.y or.rrtilicate bcaring alJch fa€irnilc sigoaaurc or tacsi.nilc aeal sh.at b. vaiid and binding upon th. Comgady and any suci
powc. so .t!c!tcd and cldicd by such tacrimiic aignaa!.e a|ld tacainrilc sral shail lrc vaiid and bi|rding upon lhe Cornpany in thc tutur. wili
rcap.gt to .ny bond or undaaaling to whach it ia attach.d.

lN W|TNESS WHEREOF, IHE ,€TNA CASUATTY ANO SUFETY CoMPANY h:s c.u!!d rhis innrum.nt ro bc aign.d by irs

Senior Vice hesident
dtY ol November 19 g0

St.G o, Connac:ticu! r

I ss" Hardora
County oa Hardord ,

on n|is lst day oa Nov€nber

.a.l it3 corporatc a6al to ba h.. o arfx.d ttris lst

. tg 9O . baforc mc D?tsoo.llY c.tn. J0SEPH P. nERllAI'l
lo rna tnoryn. who. bci.g by ma dulv slrom, did dagoa! and ray: tti|l ha/sha ii Senior Vice hesiderrt ol
TH€ .€TNA CASUALIYANO SUFETY COMPANY. rh. corDodtion d..cribcd in..|d which .r.qJ!rt lhc ebov. innwrncflt: ri.l hclsh. tnov6 lhe
3..1o, said c!.9oErion: $atthe slrl.lfrad ro dr. reid ininufidit is 3udt corpordta saat: and dtat hclsia rracucd dra 3eid il|strufi.nt on bchatt
ot lhc cort oration try .orho.ity oi his/h.r ol6ca sndar ria Stan<ling R6otution3 th...ot

CERTIFICATE

I, rh€ unddsigncd, Se(SgtarA of THE ./ETl.lA CISUALIY ANO SURETY COMPANY. . 3tocl co.9o..(ion et lhe
S€t. o, Conncclicut. OO l'tEFEBY CEFnFY lhatth. tor.going and anach.d Powcr o, Anom6/ a.dCcnificaaa o, Au.ho?ity rarnrina;n tull ldee.,rd
hat aol b"€n ravolcdi and fu.thcrmo.a. dtaa the Slan<ling R6oluiionr oa the 8oa.d ol Oi.acto.3. as 5d fo?th in lhe Canificatc of aurhori.y, a.a now

j'* ti..

.-l .ll.'

January 'e 9l

(5-192r)(Mt 2,90

thi3 l6th czy ot

1.:', .--r'
PnrAT€OrnUSA
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GOLDSTRIKE

E)(HlBm "lt''

TENNECO MINEMLS COMPANY - UTAH

Operator

M/053/00s

Mine Name

WASITlNGTON County, Utah

Permit Number

The lands to be disturbed are described as follows:

Roads, mine pits, mine dumps, drainage contro1 facilities, mineral processing
facilities, and adminis trative /support facili.ties totalling 250 acres, more
or less, and located in portions of:

all of the southwest quarter of Section 16, the southeast
quarter of the southeas! quarter and the south$/est quarter
of the southeast quarter of Section 17 ' aLL of the northeast
quarter of Secti-on 20, all of the northwest quarter and the
north\dest quarter of the northeast quarter of Section 21, all
in Township 39 South, Range 18 trlest, SLBM, Washington County'
Utah.


